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. . ke have: co;:kiderect 'your appl ich  t ion  fa= rdcoClni t ion  'a f  exenp tion. f ron  Fkdcra i* . , 
. . . .  . - 3  

. ,, . . . . 
. . : '  - -4bcdrne,:T+x. -under.  - s e t  tioii -. 56l(c)( . = 6 )  ofv the ~ n t e r o a - l  AaYehue code. 

." . ?:.- - . .  
, -. , . .  . . . . ..; . . 

.: . : . . ' f , ' )  . . .  . . . . . . . , ,. . , . Wtle genera 1. chje$;u 'a4d  puipoaes .'a: . t h i s  corporib ticn;. &re to ,<remote :, ' ,  

. . - .  . . . . 

. . C  
. . ..... . . : 'ec~r:~r.tic. .~'t?e've'l~~nent ant1 the g ~ u e r $ j  yelfare  to, . , . thc,  brrs:ness, * . ,  profesa i o n i i  .' - ::, 

7 .  : . .. .. ' ..+ind' c ~ i ~ u ' n i  ky i n i s  c i s  is. of .';tti;e inha b i  tan ts 'of ******* * ****, and t h e '  :.,>.. . . . 
, , . , 

. . . . . . .  -. . ,  te'rritory sutrounitipg ******** ****, ut'thin,,,or .o"ts ida of ******* ***** ..nud- * ** ',. : .>: ' . . ., ' 
L . .  . . 
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, ' . . . ,  " ._ . ,.. " . . .::. , :Arcording td .y&u$' A'pp$l&tion. Fdr@ 1624', .the"sole ;a-cti+ity:.of your ,;;,;:'- . ' . -  . ., I. :. ,' . ' 
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- .. ' - . . .  ' . ,, ' ;** arpani';ci,tioo , ...... is t o .  p t i r ~ d ~ e  -unaeve,loped lend in  ydcr e&~.au&,ty.;- -na~i  ' .: . ; ... 
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. . 
Subs t+n t i r l l y  a l l  your inccne is der ived  f r o a  cke :ale of residential bui ld ing  

. ' l o t s .  Your primar). expenses - a r e  the purchase and developtcent of land. The 
mev4beis of your .organizat ion a re  your d i r e c t c r s  snG officers . 

. . 

sect ion  5; j l (c ) (6)  of the I n t e r n a l  RcvLnue Code provides f o r  exemption of  
(1 business leagues,  chanbers of eo&nerce, r e a l  e s t a t e  boards,  boards  of t rade ,  

' o r  p r a f e s s i o n a l  f u o t h l l  leagues (whether or  n o t  adra in is te r ine  a pension fund 
f o r  f 00th 11 players), n o t  organized f o r  ' prof f t and no- p a r t  .of the n e t  
EannitiF.s of which ,tn'tres to the benefit. of -any  priva ' te  slxirehblder or  

., ., 
ind iv idual  ." 

7 ,  

Sect ion L.5i! l (c)(6)- ' ,  cf Income Tax Regulations reads, as  f o l l o u s :  

w~~~~~~~~ L E A G U ~ S ,  " C ~ I A P I B E R S ~ ~  OF CUHMERCE, REAL LSTATE BOAEUS A L ~ D  BOARLIS OF 
,%. 

; .  . 
TRADC,. A .  b u s i n e s  'league i s  i n  a s s o c i a  t i on  'of .persons.: having ,sob,; cornnoti . 

.-i. 
' : : a .  . . 

, , business  i n t e r e s t ;  the purp-ose of c l ~ i c h  is  t o  promote such. coniilcin i n t e r e s t  and - 
: , .s. . . n o t  to 'engage i n  a rpgular  b u ~ ~ ~ ~ e s s  of a kind 0,rdinarf ly c a r r i e d  on f o r  . . 

. . 
u - p r o f i t . .  It i s  an organiza t ion  of the same gqneral c l a s s  ,as a chamber- of 

. coaa:erce or board of trade. Thus, .  3 t s  a c t i v i t i e s  shouid be directed to the . 

inptoverrrcne of business  cond i t ions  of one. o r  ruore lines'.of business & s  , . . 

d i s t i n g u i s h a d  f ron  the performance of p a r t i c u l a r  s c r v f c e s  f o r  i n d i v i d u a l  
persons, .  m. organizctirjn whose purpose is t o  engage' in a regu la r  business of . 

. 

. . .  : 0 k i n d  c r d i n a r i l y  c a r r i e d  on f o r  p r u f i t , ' ~ v e n  though the '  b u s i n e s s m i s  conducted 
. . on a cooperat ive b a s i s  o r  produces only  suff f c i e n t  income t o  be aself- -: 

. s u s & i n i n g p  is, ri'ot, a business league. Aii  assocat ion engaged i n  turnishirig 
. Snforua tion to  prospqctive . i nves to r s ,  to. 'knable,. ihem t o  make sound 

' inves tnen t s  , is. not a business lea$ue, s i n c e ' - i  ts a c t i v i t i e s .  d o  not.  f u r t h e r  any'- 
.. , -~ ,. . . a 

.. cornt3on .business  ' ineeres  t, : even th'qugh' 81.l of i.,ts !-income .is devoted td t h e  
. . ,<. purpose s t t  t e d .  A s tdck..er cdrnmodf ty exchange: is . n b t  a bukiness league, a .  

-:' -cheisber of commerce, or a  board of t r ade  within the'rneaning of section. 
' . 5d l (c ) (6 )  and i s  n o t  exempt from tax. Oreanizatipns atherwi'se cxetngt from tax 

' .under  t h f s ' s e c t i o n  are taxable upon , t h e i t  uureiated busines?,taxabPe fnceme.. 
c.' 

, 
.,..See. s e = t i o n s  511 t o  515, i n e l u s i v e  '&d t h e  r egu la t ions  thereua'der". 

. '. 

The app l i cab le  Lrtcome TBX Regula t i ons  provide tha t .  o*aaniza t i o n ;  c'on templa te d . :: a 

' b y  Section 501(c)(6)  of the 1954 Ccido a r e  those whose a c t i v i t i e s  a r e  d i r ec t ed  . I 
. , 

. t o  the inprouet?ent. of business cond i t ions  of one ,or more l i n e s  of business a s  . . . . . . . . .  
. .  - .  

,' dis<ingui.shad inom the' perfbrmartce of pnr' tbcular s e r v i c e s  f o r  iqdiyiduals ' .  , . > . , .,,. ~ h e t e f o r e ,  an  o ~ ~ a n i z s ' t i o n  which d i r e c t s  a s'ubs&n'tial portibn5..of- i t s  overaI1' , :.: 
. , 

a c t i v i t i e s  t o  t h e  lssuance of '  abver:eising materiaf c o n t a i n i n g . . l i s t l n & s  of ' t he ,  . : 
. . .f. . s .  :. 

names of individua 1 s .  may .be . thereby. from qua1if : icat ion f o r  exer?p t i on  , 

... . . 
. . . . .  under Sec+ion 501(c)(6) of Ole Code.. . . - . . ., . 

I,! . , 
,. *. ':. . . . :" . . 

... .' You ,do not c u a j i £ y  for.. &xibp t s t i  t u s  under  Sec tian 50L(c) ( 6 )  bccnuse ,.your' 
. ; . *. . primary ictii.i iy i s  cd .  engage i n  a, r egu la r ' bus i t~es$  of . a ,  k ind  o r d i n a r i l y  .., . 

c a r r i e d  on f o r  . p r o f i t ,  The purchase, det .klop~en t' anh s e i e  of r e s i d e n t i a l  ra i l  .:. 
, .. '. , ' .. 
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. .  " ts t i i ts  is o h ~ s i d e  the scope of exeapt s t a t u s  mder Section 5@1(c) (b)  of the. 
. . . . .  

Code. Ir; ; i r ld i t fon ,  you  are n o t  a h  sssocier ioc  cf pctsc.na hav'irig aoi?:e coc;raor. 
. . -. . :  tusixtess i~Le.rest e o r  are your hct iv i t ies  d i r e c t e d  a t - t h e  iri~pruveeent 02 

S u s ~ ~ c s s  cor:&ieicris of one or &re l i n e s  of business. - .' . . . . . . 

Lr' you dc not ay,ree..uith tdcse conclusions, you :+y w i t h i n  30  d h y s  Ertra t,l% 
date .uf, t i t i s  letter,.  2 i l r  a brief  of t h e  fac t s ,  l a c  and nrgunents ( i r i  - , 

dupi&c,atc) uli ich c l e a r l y  sets  for th  your positior;. In the event you desire an 
oral  4iscussiaa. of the issues, you sLoti1.j so ' i nd i ca t e  in your: submission. A 
conf krence will' be' orranged in the ILegioeal Off ice  a f t e r  you hare subrfii i t e d  
your brief to the  Chfccigo District Off ice  anti we have had an cpportuni'ty'  to 
cons ider  ' the .  br i e f  arid it appcnrs.  t h s  t the conclusf izns reached Ere stif l 
u ~ f . s v l s s n b l c  i ~ ' ' ~ o u ,  Any subrnivsion c u s t  be s igned by one of your p r i n c i p a l  
o f i l t er s*  If t h e  c s t t e r  is t o  be h a c j e d  by  a reprcse t~ ta t ive ,  the Confert?ncc - ,  

and Prac tict?: Re.quirea~e.nLs kcgarding the f i l i n g  of a potdex of a t torrrcy and 
evid&c& df  ~ ' n ~ A i l i z e n t :  t o  practice ,must  be eet .  IJc have enclosed . . *  ~ u b l i c a t % o n  
692 ,' Eztenp t Urkatiizii tion ' ~ ~ ~ c h  Procedures for Adverse Dz ternins,t ie; .ps,  which 
explains .in d e t d i l  ).our r ight s  and praceiures. ' 

. . 

If w e  do rice hear From you.witIi . in 30 ciays i ron  the dace. of this letter et-!is -' 

de teiviina.t'iau will becoae f f n a l  ;. . 

. . . . 
You are ?required  to f i la' ,  Fedcra 1 lncdsie TAX E& tu rns  . 
k?lca& keep . . this deterrliiub t i o n  l e  t t o r  iti your pt?rr:lan&nt rec&rdrr. 

1 _ .  LE..you kEree  w i t h  'this &ternrind ti cn pl&se s i a n  = n d  .r& t u r n  the enclcsed Farm 
. . . .  . . 6018. :.- . . . ,  . . . .  . . . . 

<' , , 
. . , . Very trr~ ly  yours,  . ,. 

, .. , . * ** . . 
. . . .  

. , . . . . 
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. , . :  , - . . Uia . t r i cL  Direcior.  , , - _I 
. . 

. . . .  . ,. ,.. - - .  . . .  . '  ' . . ' . . :  . .  ~ -. 
Enclosures: , '  i . 

' I  . .. , ._ '. \ . . . . 
t u ~ ~ i i a  t i o n  692 . . * : ,. . . . , . . .  .... . . I ' . . . .? , 

. For* 6ij15 . , c . a - '  . . 
. % .  , . .  . ' 

. . . . .  , -' . . . . .;: ... ' . ' .,<. I . .  


